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Abstract

The purpose of this study is to analyze: 1) What are the Challenges and Opportunities in realizing Import
Regulation Efficiency? 2) How are Import Regulation Transformation Efforts in Indonesia? 3) How is the
impact of the transformation of Indonesian import regulations? The research method used is empirical
juridical with a statutory approach, concept approach, and case studies.The results show that: 1) The
transformation of import regulations in Indonesia is an important step in strengthening the structure of the
domestic economy, expanding international market access, and creating a conducive business environment
for sustainable economic growth 2) Through efforts to improve efficiency, transparency, and economic
fairness in import regulations, Indonesia can achieve greater economic potential and provide wider benefits
for society. 3) Strong commitment is needed from the government, business actors, and all stakeholders to
realize the desired transformation in Indonesian import regulations.
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1. Introduction
11 Background

Indonesia is a country with a rapidly growing economy, however, challenges in import regulations are
one of the main focuses in strengthening the structure of the domestic economy. The transformation
of Indonesia's import regulations is important to ensure a balance between protecting domestic
industries and expanding access to international markets.'

The rapid import rate in Indonesia is the result of complex dynamics in the global economy as
well as domestic policies that have changed over time. Since the joining of Indonesia in various
international trade frameworks such as the WTO (World Trade Organization) and ASEAN Free Trade
Area (AFTA), market access has become more open for imported goods. This has triggered an
increase in imports as part of efforts to meet the needs of domestic consumers, support domestic
industries, and import goods that are not produced locally. Rapid economic growth and high
urbanization have also increased the demand for consumer goods, which local production cannot
always meet.

The role of imports in Indonesia's economic growth has become increasingly important along with
the development of the industrial and service sectors. Although the government has policies to protect
domestic industries by imposing import tariffs and other restrictions, the rapid pace of imports is also a
reflection of the need for raw materials, technology, and finished products that are not available locally
or produced at higher costs. In addition, the existence of the manufacturing industry that still relies on
imports in its supply chain also contributes to the high volume of imports.

The impact of this rapid import is also felt variously by various sectors in Indonesia. On the one
hand, imports can be a source of raw material and capital goods needs for the industrial sector, which
helps increase productivity and competitiveness. But on the other hand, uncontrolled imports can be
a threat to domestic industries, especially small and medium industries that are vulnerable to
competition with cheaper or higher quality imported products.3

In addition, protectionist policies from trading partner countries also affect the dynamics of
Indonesia's imports. Increased import tariffs or the adoption of anti-dumping policies from certain
countries can limit market access for Indonesian products, which then affects the volume and type of
goods imported. This shows that changes in international trade policy also have a significant impact
on import dynamics in Indonesia.*

The vast territorial waters in Indonesia facilitate traffic in and out of goods by sea
transportation. Indonesia is also a country located in a strategic position sandwiched by two
continents and in the middle of two oceans, therefore, Indonesia is one of the international trade
routes in the world. Indonesia's strategic territory and position cause a lot of goods traffic in and out,
both between Indonesian territories and between Indonesia and abroad. In and out of goods can also
use many types of transportation, namely land, sea, and air transportation.>

Economic activity between residents of one country with residents in other countries is called
international trade. In international trade, export and import activities are one of the most important

' N.Hafiyyan. &; E.A.Firmansyah. "A review of the procedure for receiving imported goods from the loading port with
full container load (Fcl) container status". Journal of Business Management and Innovation. VOL5 No.1. 2018. p 40

2 Ferry Sandi. August 16, 2022. CNBC Indonesia. "Imported second-hand clothes enter the mall. RI Textile Boss
Restless”.  https://www.cnbcindonesia.com/news/20220816152051-4-364248/pakaian-bekas-impor-masuk-mal-bos-
tekstil-ri-gelisah accessed December 2022

3 Hill, H. (2019). "Indonesia’s Economy Since Independence". Cambridge University Press.

4 Mahendrawathi, E., &; Prabowo, H. (2017). "The impact of export and import on economic growth in Indonesia".
Journal of International Business Research and Marketing, 3(2), 16-21.

5 M. Mintasrihardi., B. Rienelda., &; E. Elishah. "Supervision Mechanism on the Traffic of Incoming Goods (Import)
and Outgoing Goods (Export) at the Office of Supervision and Service of Customs and Excise Type Madya Pabean C
Mataram”. JIAP (Journal of Public Administration Science). Vol. 6 No.1. 2019. p 5.
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factors to increase economic growth. Export and import activities provide benefits for a country
participating in them. Export is one of the sources of foreign exchange that is needed by countries
whose economies are open, because exports can work widely in various countries will allow an
increase in the amount of production that encourages economic growth so that it is expected to make
a major contribution to the country's economic growth and stability. Meanwhile, through imports,
the country can meet its domestic needs that cannot be produced domestically so that the costs
incurred for a product of goods and services will be cheaper.°

Export and import trade is the same as domestic trade, namely there are buyers, sellers and
buying and selling transactions. In foreign trade, the selling activity is called export and the buying
activity is called import and the transaction is an export-import transaction. It's just that the territory
or domicile of the seller and buyer crosses national borders. 7

In Indonesia there are several regulations regarding activities in importing exports of goods.
Especially in the field of imports, the Ministry of Trade regulates import activities in the Regulation
of the Minister of Trade of the Republic of Indonesia Number 17 of 2021 concerning Exporters and
Importers of Good Standing. Article 1 point 3 states "Import is the activity of entering goods into the
customs area". while the definition of importer is contained in Article 1 number 6 that, "Importer is
an individual or institution or business entity, whether in the form of a legal entity or non-legal
entity, who carries out imports".

This paper will discuss various aspects of the transformation of import regulations in Indonesia,
the challenges faced, and efforts to achieve economic efficiency and justice.

1.2 Problem Statement

1. What are the Challenges and Opportunities in realizing Import Regulation Efficiency?
2. How are Import Regulation Transformation Efforts in Indonesia?
3. How is the Impact of Import Regulation Transformation in Indonesia?

2. Theoretical Framework

1. Law Enforcement Theory

Law enforcement can be realized with the existence of an applicable legal system. Lawrence
Meir Friedman said that the success or failure of law enforcement depends on 3 (three) things,
namely Legal Substance, Legal Structure / Legal Institution and Legal Culture.® Law enforcement is
not only to implement legislation, although in reality in Indonesia the tendency is so. But law
enforcement is the process of making efforts to uphold or function legal norms in real terms as a code
of conduct in traffic or legal relations in public and state life. Concrete law enforcement is the
enactment of positive laws in practice as they should be obeyed. Therefore, providing justice in a case
means deciding the law in concreto in maintaining and guaranteeing the observance of material law
using procedural means established by formal law.9

Law enforcement is influenced by circumstances and social interactions that occur in society. A
society that is in authoritarian rule, in an open and egalitarian society the law enforcement system
will be different. community members participate and are willing to realize true and fair law

¢ Siti Hodijah. &; Grace Patricia Angelina. "Analysis of the Effect of Exports and Imports on Economic Growth in
Indonesia". Journal of Applied Management and Finance (Mankeu). Vol. 10 No. o1. 2021. p 54

7 Kuncoro, A., &; Syahputra, R. (2018). "Dynamics of Import Growth and Economic Growth in Indonesia". Journal of
Business and Retail Management Research, 12(3), 157-162.

8 Slamet Tri Wahyudi. "Problems of the Application of the Death Penalty in the Context of Law Enforcement in
Indonesia". Journal of Law and Justice. Vool 1 No 2. July 2012. pp 217-218

9Shant Dellyana. 1988. Law Enforcement Concepts. Yogyakarta: Liberty. p.33.
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enforcement, so law enforcement is not solely the desire of law enforcement actors.”® Law
enforcement agencies play an important role in the functioning of the law, if the regulations are good
but the quality of law enforcement is low then there will be problems. Vice versa, if the regulations
are bad while the quality of law enforcement is good, it may cause new problems. Thus law
enforcement has a major influence in the enforcement of a rule of law, the more professional law
enforcers are in their duties, the easier the rules are to enforce. In this case, it is law enforcement in
charge of supervising export-import activities that take place in Indonesia, namely the Directorate
General of Customs and Excise."

2. Harmonization Theory of Regulations

L. M. Gandhi who quoted the book tussen eenheid en verscheidenheid: Opstellen over
harmonisatie instaaat en bestuurecht (1988) said that harmonization in law includes adjustments to
laws and regulations, government decisions, judges' decisions, legal systems and legal principles with
the aim of increasing legal unity, legal certainty, justice (justice, gerechtigheid) and comparability
(equit, billijkeid), the usefulness and clarity of the law, without obscuring and sacrificing legal
pluralism where necessary. Meanwhile, according to the National Legal Development Agency in a
book compiled by Moh. Hasan Wargakusumah and friends, harmonization of law is a scientific
activity to lead to a process of written harmonization that refers to philosophical, sociological,
economic and juridical values.”?

Legal harmonization can be done through prevention, where legal harmonization efforts are
carried out to avoid the occurrence of a legal disharmonization. When in the implementation of laws
and regulations in large numbers that have a relationship with one another, then of course if it is not
studied properly and in depth in the process of its formation, it will have implications for legal
disharmonization. For example, when there is a clash of legal norms between PP and the Law or Law
with other laws. Legal harmonization exists to be able to overcome when there is legal
disharmonization. Harmonization has a function to prevent and overcome the occurrence of legal
disharmonization. Harmonization can also ensure the process of forming draft laws that comply with
the principles for legal certainty. Harmonization of regulations is closely related to the hierarchy of
laws and regulations. The harmonization process is needed as a form of resolving the disharmony or
overlap of a higher rule with a lower one or regulations that are parallel but not harmonious with
each other.

Legal harmony in addition to being able to prevent and overcome legal disharmonization, legal
harmonization can also be aimed or functioned to enforce the law. Law enforcement is an act of
activity in harmonizing the relationship of values formulated into solid rules and then harmonized
with the attitude of action in the final elaboration series, to create, maintain, and maintain peace in
community life."> Physical strength is needed in law enforcement to enforce the rules of law to
become a reality and channeled.’®

"

*Sanyoto."” Law Enforcement in Indonesia".Journal of Legal Dynamics.Vol 8 No 3. Faculty of Law, Jenderal Sudirman
Purwokerto University. September 2008. p 67

"Wenny Puspitasari. Eny Sulistyowati. "Law Enforcement Against Trade in Imported Used Clothing at the Surabaya
City Heroes Monument".Novum Jurnaal Law. Vol 2 No 3. 2015. p 3

2 Suhartono. "Harmonization of laws and regulations in the implementation of the state budget (an efficient solution
for absorbing the state budget. effective and accountable)”. Thesis. Jakarta: University of Indonesia. 2011. p. 94.

5 Kusnu Goesniadhie S. Harmonization of law: in the perspective of legislation: (lex specialis a problem).
Surabaya: JP Books. 2006. p 11

4 Harmonization and  synchronization of laws and regulations.  https://sultra.bpk.go.id/wp-
content/uploads/2018/04/Sinkronisasi-Harmonisasi.pdf . p 4

5Soerjono Soekanto. 2014.Factors Affecting Law Enforcement.Jakarta: Rajawali Press p.5

Siswantoro Sunarso. 2004. Law Enforcement of Psychotraptics. Jakart: PT. King Grafindo Persada. p. 89
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3. Research Methodology

This research will be prepared using a type of normative juridical research, which is research focused on
examining the application of rules or norms in positive law.”7This type of research is normative legal
research, in accordance with Soerjono Soekanto's opinion,® that normative legal research is research that
includes research on legal principles, research on legal systematics, research on legal synchronization, legal
history research, and comparative legal research, in order to answer legal problems or issues to be studied.
Normative legal research examines legal rules or regulations as a system building related to a legal event.
This research was conducted with the intention of providing legal argumentation as a basis for
determining whether an event has been true or false according to law.

A research approach is needed in legal research that is tailored to the problem to be studied.
This research uses various approaches, with the aim of obtaining information from various aspects of
the issue under study. Therefore, to solve the problems that are the subject of discussion in this
study, approaches such as: Legislation (statute approach) is an approach carried out by examining
laws and regulations related to the legal issue being raised.2° Conceptual approach is an approach that
departs from the views and doctrines that develop in legal science.* Philosophically, the concept is a
mental integration of two or more units isolated according to characteristics The comparative
approach is used with regard to comparative laws that discuss the import of goods or those related to
the status of imported goods and their regulations in Indonesia.

The data collection taken in this study uses library research, namely data collection by
searching, examining and reviewing secondary data.?In this research, a document study will be
carried out as a means of collecting data related to the problems raised, namely literature studies /
document studies (documentary study), sourced from laws and regulations, books, official
documents, publications and research results.

4. Research Results
4.1 Challenges and Opportunities in Indonesian Import Regulations

The challenges and opportunities in import regulation in Indonesia reflect complex dynamics in the global
economy as well as evolving domestic needs. One of the key challenges is maintaining a balance between
protecting domestic industries and limiting potentially harmful imports, while maintaining the market
openness needed to support economic growth. Overly restrictive import regulations may hinder access to
key goods and raw materials necessary for domestic industries, while too lax regulations may increase the
risk of unfair competition and negative impacts on local producers.>+

In addition, another challenge is in strengthening supervision and law enforcement against illegal
import practices, including trade in illegal goods, smuggling, and customs evasion. This requires close
cooperation between government agencies, customs authorities, and the private sector to improve

7Johnny Ibrahim. 2006. Normative Legal Research Theory and Methodology. Malang: Bayumedia Publishing.p. 12.
p-293

18 Soerjono Soekanto. Introduction to Legal Research. Jakarta: University of Indonesia Press. 1983. p.51.

9 Mukti Fajar and Yulianto Achmad , Dualism of Normative and Empirical Legal Research, Print IV, Yogyakarta,
Student Library, 2017, p. 36.

2° Lego Karjoko. "Reflection on the Paradigm of Science for the Development of Land Acquisition Law". Journal of
bestuuur. Vol.7 No.1. 2019. p 7

2 Peter Mahmud Marzuki. 2008. Legal Research. Jakarta: Kencana Prenada Media Group. p. 95.

*? Soerjono Soekanto. Op. Cit. p. 217

Zainuddin Ali. Legal Research Methods. Ray Grafika. Jakarta. 2009. p. 105

24 Prasetyo, E. D., & Wicaksono, A. B. (2018). International Trade Law: Import and Export Aspects in Indonesia.
Justician Library. p 35
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control at ports and borders and increase transparency and accountability in the import process.>

However, in the midst of these challenges, there are also opportunities to improve efficiency
and transparency in import regulations in Indonesia. The application of information technology and
digitization systems in the import process can help speed up administrative processes, reduce
bureaucracy, and improve accuracy and compliance with regulations. In addition, opportunities to
enhance trade cooperation with partner countries and expand trade agreement networks can open up
new market access for Indonesian products, while also strengthening the bargaining position in
negotiating favorable import conditions for Indonesia. Thus, managing challenges and taking
advantage of opportunities in import regulations is an important step in strengthening Indonesia's
competitiveness and economic growth in this era of globalization.?

Below are the challenges in import regulations in Indonesia:

1) Protection of Local Industries: One of the main objectives of import regulation is to protect
domestic industries from unfair competition. However, too many import barriers can hinder
market access for foreign products that could actually provide benefits to domestic
consumers.

2) Regulatory Uncertainty: Uncertainty in import regulations, both in terms of tariffs and
import procedures, can be an obstacle to international investment and trade. This can
dampen investor confidence and slow economic growth.

3) Corruption and Irregularities: Corrupt practices and irregularities in import management
often hurt the country's economy and exacerbate economic injustice.

Based on Customs Law Number 17 of 2006 which is a substitute for Law Number 10 of 1995,
customs and excise have the authority to inspect goods in national and international trade. Inspection
of goods includes the completeness of documents about the origin of the goods, the owner of the origin
of the goods and the purpose of the new owner of the goods. Customs and excise as a supervisor of
goods traffic is closely related to implementers in eradicating smuggling of both goods originating from
outside and within the country. Based on Customs Law Number 17 of 2006, customs and excise have the
authority to arrest smuggling perpetrators, confiscate contraband as evidence to be submitted to
authorities such as the police for follow-up as a criminal offense. Indonesia as an area that is often
targeted by smuggling from international markets makes the duty of customs and excise in eradicating
smuggling so important in order to protect domestic production and also as a foreign exchange earner
of the country from collecting import and exit duties. The role of Customs and Excise as the front line in
preventing the smuggling of goods into and out of Indonesia has a vital task.?”

4.2 Efforts to Transform Import Regulations in Indonesia

Efforts to transform Indonesia's import regulations have become the government's main focus in
facing increasingly complex global trade dynamics. One of the important steps in this transformation
is to increase efficiency and transparency in the import process through the application of
information technology and digitization systems. By utilizing digital platforms for administrative
processes, such as online import licensing systems, the government can speed up import flows,
reduce bureaucracy, and improve accuracy and compliance with trade regulations.?®

In addition, efforts to transform import regulations also involve improvements in supervision
and law enforcement against illegal import practices. The government has strengthened cooperation
between government agencies, customs authorities, and the private sector to improve surveillance at
ports and borders and strengthen prevention and enforcement efforts against smuggling and
trafficking of illegal goods. By improving the effectiveness of supervision, Indonesia can minimize

5 Sihombing, H. P. (2017). Imports: Legal Aspects and Trade Policy. Mandar Forward. p 55

26 Purnomo, E. P., &; Nugraha, B. P. (2020). Policy Analysis of Rice Import Control in Indonesia. Journal of
Development Economics, 18(2), 189-204.

27 Syahbana, A. K., &; Purjono. (2011). In The Role of the Directorate General of Customs as a Community Protector
in the Importation of Precursors (p. 2). Jakarta: Financial Education and Training Agency. p23

28 Wibowo, R. (2019). Indonesian International Trade Law and Policy: Theory and Practice. Student Library. p 44
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economic losses due to illegal imports and increase business confidence in transacting legally.2?

Another step in efforts to transform Indonesia's import regulations is to strengthen trade
cooperation with partner countries and expand the network of trade agreements. Through mutually
beneficial trade agreements, Indonesia can expand market access for its products, while also benefiting
in access to necessary imported goods. Thus, efforts to transform import regulations are a strategic step
in strengthening Indonesia's competitiveness and economic integration in the global market.3°

Below are some points of efforts to transform import regulations in Indonesia in outline, including:

1) Import Tariff Policy Revision: The government can revise import tariff policy by considering
the interests of domestic industries and the need for imported products that support
economic growth.

2) Increased Transparency and Legal Certainty: The government needs to increase
transparency and legal certainty in import regulations to provide confidence to business
actors in investing and trading.

3) Infrastructure Development and Support Systems: Improvements in infrastructure and
support systems related to the import process, such as reporting systems and inspection of
goods, can improve efficiency and reduce import costs.

4) Strengthening Supervision and Law Enforcement: Strengthening supervision and law
enforcement against corrupt practices and irregularities in import management is essential
to maintain the integrity of the trade system and promote economic justice.

4.3 Impact of Import Regulation Transformation in Indonesia

Below are some of the impacts of the Transformation of Indonesian Import Regulations, namely:

1) Sustainable Economic Growth: With more efficient and fair import regulations, Indonesia
can create a conducive business environment for sustainable economic growth.

2) Increased Global Competitiveness: Through the transformation of import regulations,
Indonesia can improve the competitiveness of domestic products in the global market by
expanding access to cheaper technology and resources.

3) Equitable Economic Development: Fairer import regulations can help in accelerating
economic development in various regions of Indonesia, thereby reducing economic
disparities between regions.

The results of the transformation of Indonesia's import regulations have had a significant
positive impact on the dynamics of trade and economic growth of the country. One of the most
striking results has been increased efficiency and transparency in the import process. With the
application of information technology and digitization systems, import administration processes
become faster and easier to do online, reducing bureaucracy and increasing accuracy and compliance
with trade regulations. This has increased Indonesia's competitiveness and credibility in the global
market, as well as strengthened the country's position in the global supply chain.>"

In addition, the results of the transformation of import regulations are also seen in increased
supervision and law enforcement against illegal import practices. By strengthening cooperation between
government agencies, customs authorities, and the private sector, Indonesia has succeeded in improving
surveillance at ports and borders and improving prevention and enforcement efforts against smuggling
and trafficking of illegal goods. The impact is reduced economic losses due to illegal imports, increased
confidence of business actors in transacting legally, and increased state revenue from customs.3*

Furthermore, the results of the transformation of import regulations are reflected in

*9 Sumaryo, S., &; Widiastuti, R. (2017). Analysis of the Impact of Food Import Policy on Food Security in Indonesia.
Journal of Economics and Policy, 10(2), 174-188.

3° Maulana Abdul Ghaffar, "Evaluation of Used Import Supervision Policy in the East Coast Port Area of Sumatra,
Jambi Province", JURNAL TANAH PILIH - VOL. 3 No. 1 (2023), p. 47.

3' Hadi, N. R. (2016). International Trade Law: Theory and Practice. PT RajaGrafindo Persada. p 63

3 Wijayanti, W., &; Setyanto, P. (2018). Rice Import Policy in Indonesia: A Study of Problems and Policy Alternatives.
Journal of Agro Economics, 36(2), 153-172.
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strengthening trade cooperation with partner countries and expanding the network of trade
agreements. With mutually beneficial trade agreements, Indonesia can expand market access for its
products, while also benefiting from access to necessary imported goods. This has opened up new
opportunities for business actors to explore international markets more freely and strengthen
Indonesia's economic integration in the context of globalization.

In addition to significant positive impacts, the transformation of Indonesia's import regulations
also poses several challenges that need to be addressed continuously. One of them is to maintain a
balance between protecting domestic industries and limiting potentially harmful imports, while
maintaining the market openness needed to support economic growth. The government must
continue to evaluate existing import regulations to ensure that the policies taken are in accordance
with the needs of domestic industries and do not hinder access to key goods and raw materials.

In addition, another challenge is in strengthening supervision of the development of global
trade trends and adaptation to changes in international trade policy. With the fast-changing
dynamics of global trade, Indonesia needs to continuously analyze market trends and trade policies
of partner countries to anticipate their impact on import regulations. This requires close cooperation
between government agencies, customs authorities, and businesses to respond quickly to changes in
the global trade environment.

Thus, the results of the transformation of Indonesia's import regulations show significant
progress in improving efficiency, transparency, and supervision in international trade. While
challenges remain, continued efforts to overcome obstacles and seize opportunities will strengthen
Indonesia's economic competitiveness and integration in an increasingly integrated global market.3

5. Conclusion

The results showed that;
1. The transformation of import regulations in Indonesia is an important step in strengthening
the domestic economic structure, expanding international market access, and creating a
conducive business environment for sustainable economic growth
2. Through efforts to improve efficiency, transparency, and economic fairness in import
regulations, Indonesia can achieve greater economic potential and provide broader benefits
to society.
Strong commitment is needed from the government, business actors, and all stakeholders to
realize the desired transformation in Indonesian import regulations.
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